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| LPA GROUP PLC INTERIM UMNALDITED GROUP RESULTS FOR THE SIX MONTHS ENDED 31 MARCH 2014

CHAIRMAN’'S STATEMENT

Sales revenve fell by 7.9% to £7.97m (2013: £8.65m),
prefit before tax increcsed 5.7% w0 £184,000 (2013
restated: £176 Uml and diluted anrrungn per share ress
5.6% 1o 1.32p (2013 restated: |"3| Working Capital
remains well within our nemal range and net
debt, danpita sig'li{iouﬂ capital lupr:zh.na on the new
Shire Hill faclity, ameunted to £1.38m (2013: £2.27m).
Further significont copital expenditure remains to be
incurred, but this will be offset !:}r the £1.3m of deferred
consideration dus on vacating the Tuder Works site. We
continue to operate well within our banking facilities. We

ropose to increase the interim dividend by 16.7% 1o 0.7p
rzma 0.6p) which will be paid en 19 September 20714
to sharehelders mglshmd at the dese of business on 29
August 2014,

Crder entry in the first half increased 27.7% to £9.34m
(2013: £7.33m) and since the start of the finandial year
the order bock has increased by 21.5% o £7.86m
(September 2013: £4.47m). Mone of thess figurss
include appreximately £7.0m due on the Intercity Express
ngrma and around £2.5m in respect of two aerospace
g5 for which we have also been selected. Since
iw and of the half year routing orders have started o prdc
upmt!i’laGruuplms recarded a number of gu{:unl
coniract neluding: £1.4m in respect of LED lighting
for o double da-ch hgll apa-ad train for French Rai
"mmg confirmation of the pta\lma'}( announced lather of
intent at £1.2m); twe Transport+ contracts tetalling £0.4m,
panaﬂy ugndnng the end of the orders hiatus caused
the refranchisi process ﬂi‘“iouiiau; and a contract
{er £0.3m o "‘i& addifienal ‘classic’ lighting fer an
extension to a project in Hong Kong.

Metwork Rail has embarked upen a £38bn investment
programme over the next five years; Crossrail has
commenced its station and tunnel zrourl phase and has
ordered 400 carrioges to be built in Derby; the Train
Spaming Companies envisage or life extensicn

up to 1400 carioges over the next five years; and
Transport for Londen phn ta acquire 2,780 new carriages
for Londen Underground together with station and funnel

upgrades. Given this background we expect the UK rail
market to be mdybuﬂyw:ww the nest five years.
We remain active in exports markets, with many projects
in the aﬂiﬂg,

Our LED lighting business continues to pregress with
rail vehicle and infrastructure projects at home and
abroad and we are abe develeping non-rail infrastructure
oppertunifies. Our alectro-mechanical business’ h#l ap-am!
sthernet backbane technelogy is generating beth intersst
and orders and the planned rationalisation sheuld further
imprave J‘idaﬂqﬁ Ethernet backbane technol will be
of particular relevance to the implementation e future
Eurepaan Train Coniral System, which will be relled eut
across all existing rail vehicles over the nedt ten years.
Transperts is beginning to recover from the hiatus caused
by the delayed refranchising process and our compenent
disiribution business has begun to recover lost grnund as
aerospacs, defence and Bﬂl pregrammes in which it is
invelved begin to progress.

The refurbishment of Light and Power House, cur new
facility at Shire Hill in 5 ‘Walden, is almost complate.
We expect to relocate our Saffron Walden businesses
during July and o vacate Tuder Werks during A::.?usi,
which will rigger payment of the £1.3m balance of the
inifial consideration. Wa have on everage dause which
allows vs to benefit from any better than s:pmiﬂ result
from the redevelopment of the site for housing. Thereafter
we have ratienalisation of cur elecre-mechanical
cperations o carnp'o‘h as well as a 50% extension o our
LED lighting faxility in Mermanten, West Yorkshire.

We hove made s
of the business so
continue in the second
and after.

ificant pregress in the dmrak:pnmnl
this and axpect this trend te
m and accelerate during 2015

Michasl Rusch
airman

24 June 2014
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CONSOLIDATED INCOME STATEMENT

Restated Restated
& months to & months to Yocr to
321 March 2014 31 March 2013 30 Sept 2012
Unauvdited Unawdited Audited
£000%s £000’s £000%
Revanue 7970 8,445 17 430
Operating profit 195 203 &09
Gain on property dispesal - - 2082
Reorganization costs - - [a09)
Goorgvﬂ" impairment - - (85)
Finance costs 131) (47) 1103
Finance incomes 22 20 43
Profit before tax 184 174 1717
Taxation (19) (19 57
Profit for the peried 167 157 1774
Adtributable te:
- Equity holders of the parent 167 157 1774
Eamings per share [see note 2)
- Basic ]_dip 1 _33p ]5.U5p
- Diluted 1.32p 1.25p 14.17p
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
Restated Restated
& menths to & months to Yeor to
31 March 2014 31 March 2013 30 Sept 2013
Unaudited Uncudited Audited
£000s £000’s £000%
Profit for the period 167 157 1774
Other comprehensive (expanss) / income
liems P:i'nfma,r.be reclassified su.!:ssqmrfﬁf fo pm&?cr Joss - - -
Cash flow he&aas - transferred o pm{"ﬂ' for the par'lod - 14 14
Tax on cash fow hedges - (3) (3
liems that will nct be reclssified hpmﬁ’?cr loss
Actvarial loss en pensicn scheme (&) (188) (135)
Tax on advarial loss 18) 0 40
Cther comprehansive axpense net of tax (14) 147) (84)
Tetal comprehensive inceme for the period 153 10 1,490
Adtributable to:

- Equity helders of the parent 153 10 1,490
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CONSOLIDATED BALANCE SHEET

As ot As at As at
31 March 2014 31 March 2013 30 Sept 2013
Unaudited Unavdited Auvdited
£000's £000's £000's
Mon-current assets
Intangible assets 1,245 1,321 1,238
Preperty, plant and equipment 3,040 3,270 2,689
Refirement benefits 1,026 834 240
5311 5,425 4 845
Current assats
Invenikoriss 2,303 2,303 2,172
Trade and other receivables 5,139 3,498 5,095
Current tax recaivable - - 43
Cash and cash equivalents 751 7 240
8,193 5,808 8,250
Total assats 13,504 11,233 13,115
Current liabilities
Bank overdraft - (598) -
Bank leons and other Ex}rrw‘lnss (233) (109) (103)
Previsions [244) - (243]
Current tax payable - a5 -
Trade and ether payables (3,242) [2,992) [3,425)
13,719 [3,904] (3771]
MNeon-current liabilities
Bank loans and cther borrewings (1,902) 11,458) 11,449)
Prewisions 1303) (5) (425)
Dieferred tax liabilifies |238) 1221) (212)
Other payables 22) (23] (22)
[2,453) {1,715 (2,108])
Total liabilities [6,182) (5,619) (5.879)
Nt assats 7322 5414 7,234
Equity
Share capital 1,183 1,179 1,180
Shars premium account 457 448 449
Un-issued shares resarve 185 148 178
Revaluation reserve - 304 -
Merger reserve 230 230 230
Retained sarnings 5267 3,283 5199

Equity attributable te sharshelders
of the parent 7322 5514 7,236
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CONSOLIDATED CASH FLOW STATEMENT

Profit for the parl'od
Finance costs
Finance incame
Ineome tax expense

Oparuﬁng proﬁ'f

Adjustments for:

Depreciation

|rr|pu|'rman+oF property, p|un1 and equipment
Amortisation of intangible assets

Impaiment of geodwill
Gain on sale of preperty, plant and equipment
Nm-cuah cl'mrga FB( aqu' ﬁi :l‘mra—huad Pﬂ}"l'ﬂwi

Movements in working copital:

Change in inventeories

(j’mnge in trade and other receivables
(j’mnga in trads and other pmHas
Change in provisions

Cash generated frem operations
Income tex received

Retirement benefits

MNat cash frem sperating activities

Purchase of property, p|nn1 and equipment

Proceeds from sale of preperty, p|n+ and equipment
Capitalised development expenditure

Nat cash from investing activities

Crawdeown of bank leans

Repayment of bark leans

Repayment oFoHl’gﬂﬁona under finance leases
Interest paid

Proceads from issue of share capitel

Dividends paid

Nat cash from financing activities

Met [decrease) / increase in cash and cash equivalents
Cash and cash equivalents at start of the peried
Cash and cash equivalents at end of the period

Reconciliation of cash and cash equivalents

Cash and cash equivalents in curent assets
Bank overdraft in current liabilities

Cash and cash squivalents at end of the periad

Restated Restated

6 months o & months to Year to
31 March 2014 31 March 2013 30 Sapt 2013
Unaudited Uncudited Audited
£000% £000's £000%
167 157 1,774

n 47 103

(22) (20 (43]

19 19 (57)

195 203 1777

147 142 289

- - 145

2 13 54

- - a5

(1} - [2,045)

11 11 22

354 389 308

(131} 142 273

(44) 320 23

(183} [197) 214

(121} - 443

(125} &34 1,483

40 - [71)

(50} (500 (100}

T35] S84 1312

(527} [194) (355)

10 - 1,253

(11} (17) (58]

[528] [ZTT] 840

&00 - -

- (73) (73]

(171 (20) (43)

(31) (47) (103)

1 20 22

(89) (71) (142)

474 kN [339]

(189 182 1,813

240 1873 [873)

751 [891) 240

As at As at As at

31 March 2014 31 March 2013 30 Sept 2013
Unaudited Unaudited Auvdited
£000% £000's £000%
751 7 240

- [498] -

751 &91] 240
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MNOTE 1 - BASIS OF PREPARATION

These interim consclidated financial statements are for the six manths ended 31 March 201 4. Thay do nat include all of the
infermation required fer full annual financial statements, and sheuld be read in conjundion with the consolidated financial
statements of i’hsGmup for flﬂe)rmr ended 30 Sepharnbar 2013, These financial statements have been pmpureﬂ under the

historical cost convention, except for revaluation of financial instruments.

These consclidated interim financial statements have been pr\epured in accardance with the accounting pc:li'c'laa odc:p'fsd
in the last annual financial statemants fer the year to 30 Sapharnbsr 2013 except that 14519 Employaa Benefits [Revised
2011) has been adopted for the first fime. These acccunting policies are based on the recognition and measurement
principles of IFRS as adepted by the Eurcpean Unien. The accounting pelicies have been applied consistently througheut
the Group for the purposes of preparation of these interim financial statements and are expscfed to be followed 'I'|'1r\c:ug|wu+
the year ended 30 5ap+smbar 207 4.

Change in accounting palicy
Comparative Fi'gurss as at 31 March 2013 and 30 Sepfernber 2013 have been restated far the adopﬁon of 14519
Emp|qma Benefits [Revised 2011).

The principal impact an the Group is that the return on pension scheme assets recognised in the income statement is now

on the discount rate applied to the pensien liabilifies as oppesad to a weighted average of the expected long term
rates of return upphcuHa io sach asset dlass. As the discount rate apphlﬂ io liabilities is lower than the enp-edeﬂ |ong term
rate of return the affect has been to reduce the pension scheme net finance credit by £36,000 for the six months to 31
March 2013 and by £70,000 for the year to 30 September 2013 with correspending reductions in tax charge of £4,000
and £20,000 respectively.

Equal and oppesite adjustments to those included in the income statement have been recognised in other comprehensive
income and os such there is no change to figures reported in the balonce sheet.

MNOTE 2 - EARNINGS PER SHARE

The calculations of earn ings per share are based upon the pm{"ﬂ' after tax atiributable o ord'mur}r equity sharehelders of
£147,000 (March 2013 restated: £157,000 - September 2013 restated: £1,774,000) and the weighted average number
of ardinary shares in issue during the peried of 11.802m [March 2013: 11.785m - September 2013: 11.78%m). The
wa'lgh\‘sd averoge number af :mﬁnur}r shares diluted for the effect of m.rb\‘und'lng share opfions was 12.607m (March
2013: 12.562m - September 2013: 12.518m].
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